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I. Introduction

It is generally accepted that integration of supply and use tables with the national accounts system improves the overall quality of the national accounts. Supply and use tables are an effective tool used to ensure the consistency of statistics on flows of goods and services on the principle that total supply of each product is equal to its total uses. The tables also enable the incorporation of all basic data, both aggregated and detailed, in the national accounts framework in a systematic way.

In Israel the first input-output tables were published in 1958. The regular publications of the IOT were started in 1978 with IOT1972/73 and since then eight more IO tables have been issued with different intervals of time up to 2002, when the last IOT for 1995 were published. The details in the IOT increased over the years, and the 1995 IOT included details for 232 industries. In the framework of the 1995 IOT, supply and use tables were also prepared for the first time according to the 1993 SNA recommendations, and the preparation of annual supply tables has been continued since then. However, the IOT has so far been prepared separately from the core national accounts, and up to 1995 not all results of the IOT were integrated in the national accounts. 

The Israeli experience with the compilation of supply and use tables within the core national accounts has begun in 2006 with the construction of the first supply and use tables for 2000. The choice of 2000 as a base year was made for purely statistical considerations, taking into account that all basic economic statistics and final national accounts data were available for this year, and the distance from the last input-output table for 1995 was still within acceptable range of five years.

In preparation for the compilation of the SUT within the national accounts, efforts were made to adopt the major part of the results of the 1995 IOT in the core national accounts. The integration of the results was made after the results were scrutinized in depth. In some cases the more recent national accounts data were found to be superior, and updates from later surveys and administrational data were also incorporated. Subsequently, the initial supply tables built with the IOT1995 as a basis were adjusted to be fully compatible with the adjusted national accounts.

The present paper gives an overview of the framework and main stages of the SUT compilation, and summarizes some important conclusions drawn from that first experience. It should be mentioned, that despite the relatively short dimensions of the tables and incompleteness of the balancing procedure, the performance of this work provided a range of very useful insights for the further development of the supply and use tables and their integration in the national accounts. Other immediate benefits obtained from SUT processing within the core national accounts, such as an improvement of the current national accounts estimates of final private consumption and exports, revisions of some industry outputs etc., are also worth mentioning.
II. The framework of the supply and use tables 

In principle, the supply and use table is a basic balanced framework, which combines supply estimates of domestically produced and imported goods and services in the economy, by type of product. Concomitantly, the table shows the allocation of these products for final uses as well as for intermediate uses of production industries.
The main elements of the SUT framework used in our work are illustrated in an aggregate supply and use tables for 2000 below. 
The detailed supply and use tables for Israel included 43 groups of characteristic products, calculated at basic prices and at purchaser’s prices. These groups were aggregated from a total of 65 groups of characteristic products appearing in the latest input-output table of 1995. The reasons for the aggregation are explained below.

 The term “characteristic product” refers to types of products whose production is characteristic of a given industry, according to the definition of the Israeli “Standard classification of all economic activities” (based on ISIC-3). The groups of characteristic products appear in the rows of the tables. The 65 industry matrix include two items, which do not exist in the Standard classification - Imputed bank services and General expenses, which contains all unclassified expenses and also includes supply and use balancing entries for some industries.
As is well known, the SUT framework imposes the following accounting identities:
1. The coherence between different types of evaluation:

      Total Supply = Total Uses, at both basic prices and purchasers’ prices
2.  The identity for each group of characteristic products:

  a. At basic prices: Supply = Output + Imports/c.i.f + Adjustment from c.i.f to f.o.b 

  b. Changeover to purchases’ prices:
 Supply, at purchases’ prices = Supply, at basic prices + Trade and transport margins + Taxes minus subsidies on products

  c. Total use, at purchases’ prices = Intermediate Consumption + Final Consumption + Gross Capital Formation + Exports 
3. The identity for each industry:

      Output  = Intermediate Consumption +Gross Value Added

III. The incorporation of available data for the current year

The incorporation of all national accounts data in the supply and use framework becomes possible after a complex process of adjusting and reconciling the estimates, which are compiled according to different methods and based on different statistical systems. Available data for a given year is never complete in the sense that it makes it possible to fill in all the elements of the supply and use tables. 

Different statistical sources have different degrees of detailing, reliability and coverage. There is a concise description of strengths and weaknesses of the main data sources and their incorporation in the present SUT.

1. The supply side
The following are the sources of the data and the estimation methods of the components in the supply table – output of industries, import of goods and services, trade and transport margins, and taxes and subsidies.
Estimates of Output

Agriculture - agricultural output by type of crops, in physical terms, is obtained from reports of the production councils and manufacturing establishments on agricultural produce collected from farms for the domestic market, export, or on industrial processing. The value of the output is calculated as the amount of product multiplied by the corresponding average price. Data on total inputs in agriculture (water, fertilizers, food, etc.) are published annually.
Manufacturing - the output of manufacturing industries (excluding diamonds) is estimated according to the Manufacturing and Crafts Surveys, which covered establishments that employed five persons or more and consisted of a sample of about 2,400 establishments. Estimates were prepared for establishments employing one to four persons. To get the most recent output data, the changes in Manufacturing Production Index were used to extrapolate the outputs of the latest prepared survey. We needed that, because there is a gap of one year between the most recent Supply Table and the most recent Manufacturing and Crafts Surveys.
The classification of the different products manufactured in each industry by characteristic industry of origin, and the classification of materials by industry of origin is based on ratios of Survey of Products and Materials in Manufacturing – 1995. 
The diamonds industry has not been investigated in the manufacturing survey for many years due to the special character of its activities. The data on the diamonds industry is obtained from the Diamonds department of the Ministry of Industry, Trade and Labour. The output of the industry was estimated by data on export of polished diamonds plus consumption of non-residents (estimate of tourists' purchases in Israel) and change in the inventories of polished diamonds. In calculating the output, returned exports and commission fees for exports were taken into consideration.
Electricity and water supply - the estimates are prepared on the basis of financial reports from electricity and water establishments.
Construction - Estimates of output in construction industries are prepared on the basis of data on capital formation in residential dwellings, as well as data on capital formation in industrial buildings, economic infrastructure, and defense construction. In addition, the estimates included the value of ongoing repairs and renovations in dwelling structures and other buildings, as well as estimates of outlays for maintenance of roads, etc.
The input distribution in non-residential building industries was calculated, due to lack of specific indices, according to division by weights of types of expenditure within the building-work items of the price Index of residential building. In addition, the distribution is based on specific data on the industries themselves and on the weights of public residential building.
 The service industries in the SUT were divided into 13 groups of characteristic industries. In the following service industries, estimates of outputs and outputs were based on the annual Trade, Services, Transport and Communication Survey:
Commerce and Restaurants and Dining Services;
Transport, storage and communications; 

Real estate and renting, excluding dwellings owned by their tenants;
Other business activities, including security and cleaning activities, labour recruitment services, legal services, bookkeeping and accounting services, etc.;
Software and R&D services, excluding start-up companies and including software and R&D services;
Personal services, including leisure activities, culture and sports, religious services, hair styling, and other services provided by the business sector or by private non-profit institutions.
The assessment of the output for the years following the latest available Survey was done according to the change in the revenues (as reported by VAT authority). In comparison to the Manufacturing and Crafts Survey, the Trade, Services, Transport and Communication Survey has a delay of two years relatively to the latest Supply Table. This year, the gap will be one year less.
In the rest of the service industries, the sources of information are different:
Output of the accommodation services industry is estimated on the basis of data from the annual survey conducted by the CBS and the Ministry of Tourism, as well as on the basis of imputed data for youth hostels, schools, and rural tourism.
Banking and insurance - the output of banks and insurance companies is obtained from the financial reports of commercial banks, which are compiled in the annual survey of Israel’s banking system published by the Supervisor of Banks at the Bank of Israel, as well as from financial reports of insurance companies published by the Supervisor of Insurance at the Ministry of Finance. The estimates for financial intermediary services and insurance agents are prepared on the basis of the trade and services survey.
Ownership of dwellings - database: the stock of tenants owned dwellings is calculated according to data on dwellings completed, rent indices, and a combination of data from household expenditure surveys.

Public services – see definition of general government consumption expenditures below.
Imports of Goods and Services

Estimates of imports of goods are prepared on the basis of foreign trade data. The balance of payments is the source of data on commodities that do not pass through customs (e.g., defense imports and trade with the Palestinian Authority), as well as the source of data on imports of services.
Imports of Goods

Customs is the source of data that lists imports by customs items. The data obtained were the C.I.F. value of imports of each of the goods (including insurance and transport by foreign and Israeli ships and airplanes) and the value of customs duty, and other taxes paid for each of the goods.
First, about 8,500-9,000 types of goods were classified by characteristic industry of origin abroad. 
Then, distinction was made between competitive and complimentary commodities. Imports of a certain commodity are defined as competitive, if the imported product is an alternative to a commodity produced in Israel. That is the case when the percentage of domestic production of that commodity out of total supply exceeds 20%, otherwise the imported commodity is defined as complementary.
Adjustment to Data of Imports of Goods

During the preparation of Balance of Payments data adjustments were made to the data of imported goods:
Imports from Judea and Samaria and the Gaza Area were added. Due to difficulties in measuring the division of imports by industries of origin, the classification was done based on rough assessments.

Consignments for tourists and diplomats: Data on import of goods included the import by diplomats and tourists, who are not permanent residents of Israel and their transaction with factors abroad are not included in the Balance of Payments; therefore an adjustment was made to deduct these goods from the imports for private consumption of households. 
Imports of Services 
 The source of data is the Balance of Payments system. For a significant part of the data the breakdown required for the classification by product is not available. The additional information needed for this purpose was obtained from the VAT files and other administrative sources.
F.O.B./C.I.F. adjustments
 In accordance with the guidelines of SNA1993, imports should be recorded at F.O.B. values just as exports are. Thus, imports should include the costs of transport and insurance in foreign companies, but not the costs of these services by Israeli companies. Since the value of the imported goods is listed in the customs records at C.I.F., and since it is impossible to deduct the value of transport and insurance services for Israeli companies from each of the goods, an overall adjustment is made in the tables for water transport, air transport and insurance in order to convert C.I.F. prices to F.O.B. values. The source of the data is the Balance of Payments system.
Trade and Transport Margins

The total trade and transport margins were divided among the agriculture and manufacturing industries, according to their proportion in those industries in 1995. The main trade margins are applied to acquisitions of consumer goods, and only a relatively small proportion derived from acquisition of investment goods or intermediate inputs. The total trade and transport margins are adjusted to the total output of trade and transport industries (including expenses for transport of goods which were paid for separately and not included in the price of the goods).
Taxes and Subsidies on products

The assessment of VAT allocation by product is based on non-deductible VAT rates, which were calculated for each group of characteristic products in the input-output table. Therefore, the total VAT payments appearing in the supply and use table is a potential tax that differs from the total VAT payments actually collected. This way of VAT assessment is more reliable and appropriate for the purchases price evaluations, since the actual VAT raised by the Treasury is usually lower by 5-6 percents than the potential VAT. The difference between the VAT amounts can be explained considering the more extensive coverage of the economic activities in the national accounts estimates, which include also the non-observed economy adjustments.
The allocation of other taxes and subsidies on products are based on the reports of the Accountant General, the customs department, and local authorities. The breakdown of sales taxes on imports and customs was obtained directly from the Customs Department file, which includes a breakdown of those taxes by commodities.

 2. The uses side

Private Consumption Expenditure

The sources of data on private consumption expenditure are as follows:

Consumption of food is assessed on the basis of data on marketing of agricultural produce, as well as on the basis of production and marketing data on industrial food products and their prices.
Expenditure for industrial products, excluding food, is estimated on the basis of Household Expenditure Survey, as well as on the basis of reports from establishments regarding domestic production and foreign trade statistics.
The household expenditure survey (HES) has been conducted annually since 1997. The sample is drawn from municipal property tax files for local authorities and lists of households (usually in small villages). The sample covers urban and non-urban households except collective settlements (kibbutzim, moshavim). The sampling frame is updated annually, and the sample size has been approximately 7,000 households. The response rate is close to 90 percent. The HES covers a full year. 
The survey questionnaires for the HES are constructed on sound statistical principles that ensure it reliability.
It should be noted that the HES is not the only source for the estimate of household final consumption expenditure in the national accounts. The HES is the primary source for consumption of housing services, business and personal services, and part of those products for which data is not available elsewhere, amounting in total for approximately half of the households’ consumption. 
For other consumption expenditures, the national accounts use data on flows of goods and services, as monthly data on quantities of agricultural products, fish, production for own use from agricultural surveys, reports of Israeli Electric Corporation and fuel companies on electricity and fuel, hotel statistics (guest nights), hospitalization days in commercial hospitals from the Ministry of Health, all adjusted with relevant price indices to receive the flows at current prices. 
In addition, information on output from activities providing goods and services to the households, and foreign trade data on imports of consumption goods, are used. During backwards revisions, a cross-checking with the results from the HES is conducted. 
Consumption of housing services produced by dwellings owned by their tenants is estimated on the basis of the increase in residential construction area, and the price increases in housing services.
Other estimates (e.g., consumption of electricity, person-nights at hotels, visits to the cinema, hospitalization in private hospitals, etc.) are based on appropriate data regarding quantities and prices. Estimates of consumption by foreigners in Israel and Israelis abroad are based on balance of payments data.

The value of services provided by private non-profit institutions is estimated on the basis of data on wage payments and other current expenditures. These data are obtained from questionnaires sent to the institutions, or from financial reports.
Classification by groups of characteristic products:

Expenditure for each group of goods or services is broken down by source of supply - domestic production or imports. Then private consumption from domestic production and imports is classified by the characteristic industry. Goods and services are grouped according to characteristic products of the 3-digit economic industries.
Imports of consumption products are estimated using the foreign trade data. Classification of goods as consumer goods, investment and inputs is based on the results of the "Import Destination Survey", which was conducted in 1988. Since 1988, the classification of imports and exports has been based on the harmonized system. For imports, their classification includes about 13,000 types of goods.
Such a detailed classification of private consumption expenditure has been performed in the framework of the national accounts since the 1970’s.
General Government Consumption Expenditure

General government consumption expenditures are estimated on the basis of analyses of budget performance reports published by the accountant general, as well as on the basis of budget laws, with the addition of complementary data obtained from the ministries of finance and defense. Consumption expenditures of local authorities, national institutions and non-profit institutions are estimated on the basis of data obtained from analysis of financial reports and not on the basis of budget analyses.
 Details on expenditure on goods and services classified by characteristic industry were obtained using information from the input-output tables in 1995. 
Gross Domestic Capital Formation

Estimates of fixed capital formation are based mainly on:
-Data on imports of machinery, equipment, and vehicles;

-Reports on revenue from sale of domestically produced investment products;

- Quarterly estimates of the area of buildings begun and completed;

- Financial data on capital formation in residential construction carried out by the Ministry of Construction and Housing;

- Data received from government ministries, national institutions, and large establishments on the scope of their investments.
Gross domestic capital formation has also been classified by industry of origin for many years in the framework of the national accounts.
Change in stocks

Estimates of changes in stocks were based on:
-Quantitative data on the stocks of agricultural produce, fuel, and essential commodities held by the government;

- Data from trade and industry surveys, on the value of stocks held by the establishment;

- Changes in the stock of diamonds, which were estimated on the basis of the difference between exports and imports in constant prices;

- The value of output of software and R&D start-up companies that has not yet been sold.

Changes in stocks are also classified by industries of origin, but at a 2-digit level or less.
Exports of Goods and Services

Exports of goods and services are estimated on the basis of foreign trade and balance of payments data, after adjusting them to the definitions of national accounts.
Export of Goods 
The data were obtained from the very detailed files of the foreign trade unit arranged by industry of origin.
Adjustments to the customs data 
The reasons for these adjustments are that some export transactions are of goods requiring a long time for assembling. Usually In these cases, payments are made at pre-determined points of the assembling process.  However the export transaction is reported to the customs authority when the assembling is over and the good is shipped to the customer. In order to include the payments for work in process in the export figures, the payments are added to 'other exports'. When the deal is reported to the customs authority, the value of the shipment is subtracted from the export figures based on customs authority reports.   
Export of Services. 
These data were provided from the detailed work sheets of the Balance of Payments system. However, since the breakdown was not detailed enough data from V.A.T. files (value of goods exempt from tax) classified by industry were used to obtain a classification by 2-digit industries. 
Consumption of Non-residents. 
This item includes the consumption of tourists in Israel, the expenditure of foreign consulates, and the consumption of foreign workers, without the consumption of the residents of Judea and Samaria and the Gaza Area, which is measured separately (see below). The distribution by industry of origin was based on Tourists' Survey. This survey includes data on tourists' expenditures in Israel by type of expenditure. 
Export of Goods and Services to Judea and Samaria and the Gaza Area. 

The estimates are based on the customs information, which was available only for 2001. 
Intermediate uses matrix

The calculation of the intermediate uses matrix is based on the coefficients of the intermediate uses matrix in the 1995 input-output table, with several revisions introduced, following analyses of the financial reports of the energy and water establishments and commercial banks. Another revision of intermediate uses was introduced with respect to sales of accommodation services and restaurants, which were listed without the component of food in the 1995 input-output table (the food component was listed as direct food sales for private consumption). In the current use table, however, acquisitions of accommodation services and restaurants include the component of food. Because the intermediate uses of each industry were obtained, when the output of the industry was divided according to the relative share of purchases of characteristic products in the 1995 input-output table, it was necessary to add the component of food to intermediate uses of food in accommodation services and restaurants. 
Despite the adjustments made, the intermediate use flows remain of a low reliability since at least two important developments have occurred since 1995, and their effects may be undervalued:
- changes in the composition of the industries (especially to be mentioned  the significant increase in the high-tech industries and communication services);
· changes in the composition of the domestically produced and imported inputs and their relative prices.
The last adjustment may be made with a reasonable reliability even before getting the more updated IOT, since the detailed imported inputs are available from the foreign trade data.

IV. The main weaknesses of the basic statistics

There is a range of drawbacks to our basic statistics, which makes the compilation of current SUT more complex.
Lack of updated basic surveys:
- Surveys on inputs are not performed on a current basis - the last import destination survey was conducted in 1988, and the last survey of products and materials in manufacturing was for 1995. 
- For a significant part of the exports and imports of services data the breakdown required for the classification by product is not available. 
- The diamond industry, start-up companies and small manufacturing enterprises (which employ fewer than 5 workers) are not surveyed, and their outputs are estimated by indirect methods.
- There is no survey of the construction enterprises. As a result, the classification of construction output was not very reliable.
- Lack of reliable data on export and import transactions with the Palestinian Authority.

V. The non - observed economy adjustments

The national accounts estimates include a number of explicitly made coverage additions, which could be defined as non - observed economy adjustments. Some of these adjustments are needed due to the aforementioned weaknesses detected in the basic statistics. 
The estimation methods for the main NOE activities are described below.

Two cases have to be mentioned in particular due to their relatively high importance: 
· Output of the start up companies (nearly 3 percent GDP2000):
The start-ups in Israel are primarily engaged in producing R&D and software. Since they mostly do not sell any of the products for the first years, their output is not registered in the regular business surveys. Another problem is that their products are new and not similar to products found in the market. So, the indirect method used for the output estimates is based on data on fundraising from venture capital funds, as well as on the basis of indices of average revenue gained by high-tech companies in the NASDAQ capital market.
· Adjustment of the diamond industry output:
Adjustment of the diamond industry output estimates is needed since the value of exports obtained from the administrative sources, is usually biased downwards. It was decided to correct the exports value, using the inputs data, that is, rough diamond imports, which are considered as more reliable. The potential exports flow is obtained through a formula: imported rough diamonds multiplied by the fixed input-output ratio by type of polished diamonds and polished diamond price.
Other NOE activities can be divided into two specific groups:
1. Activities characterized by a high rate of underreporting (both statistically non-observed and intentionally underreported activities), such as small-scale manufacturing enterprises (1-4 workers), taxi driving, private teaching and gardening services, illegal construction output, tourist rural accommodations etc.
2. Production for own final use – self-developed software, self-produced services of the collective settlements (kibbutzim), general government own-account GFCF and other. 
The evaluation of the output adjustments in these cases is mostly made using the quantity – price methods. The typical examples: the output of the small enterprises are measured through the number of workers, received from the social security sources, multiplied by the average per capita output of the smallest size of surveyed enterprises, the taxi service output is obtained using the number of registered taxis and kilometers traveled multiplied by taxi tariff, illegal construction output equal to number of illegal dwellings multiplied by average dwelling cost, the value of self-developed software is measured using the numbers of software experts employed in given industry and their salaries, and so on.
The total NOE adjustments for 2000 were important and amounted to close to 8 percent GDP of the business sector. However, the main problem with these estimates from the SUT compilation point of view is that, in the most of the cases, only a single parameter (most commonly, the output or value added) is adjusted, and therefore additional assumptions had to be made concerning the cost structure of the NOE adjustments and their allocation to the uses. 

 VI. The balancing process

As mentioned earlier, the compilation and balancing of the supply and use tables is a complex process, which involves coordinating and balancing of estimates, based on different methods and statistical systems. For the national accounts of Israel, this task is even more complex due to the lack of updated input-output tables, and the lack of recent surveys on intermediate consumption, and on import destinations, which are conducted regularly in most developed countries.
The balancing of the supply and use table for 2000 was implemented in two stages:
In the first stage, after incorporation of all national accounts data in the SUT framework, a first version of the supply and use table was constructed and an initial column of differences between total supply and uses by product was calculated.  In this stage the differences obtained were primarily investigated in the National Accounts Division, some revision were introduced and several plausible suggestions about the reasons of the large differences were made. 
In the second stage, the second version of unbalanced supply and use tables was transferred for assessment to the Business Statistics Department in the CBS, which has been responsible for the preparation of annual supply tables and 1995 Input - Output Tables. The further work was conducted in a series of joint team meetings, concentrating the efforts on identifying the reasons for the large gaps and finding ways to minimize them as far as possible. 
In general, the closing of the gaps was made following a practical rule that the total supply of certain product should be modified, if the total use of it is shown to be more reliable and vice versa. However, the adjustments to the existing supply or use flows have not been introduced automatically, but only after a thorough examination of the relevant data sources and estimation methods.
 Another useful method applied in several cases was the comparison of the supply and use flows at basic prices, which allowed eliminating of the errors in applying the rates of trade and transport margins and in the tax distribution in different industries (clothing, footwear and other). Some of the implemented solutions are illustrated below.
- In the oil refining industry the difference between supply and uses was reduced in consequence of the estimating method revision of the gasoline consumption. Household consumption of this product is usually based on the household expenditure survey. However, a more reasonable estimate was obtained by multiplying the 1995 consumption of gasoline by the change in the number of cars, and the price of gasoline.
- In the furniture industry, the figures of supply were higher than those of uses. It was noticed that the share of gross fixed capital formation in the uses of furniture in 2000 was far lower than the same share for 1995, obtained from IOT. It is well known, that 2000 was a year characterized by a high increase of GFCF. It therefore seemed implausible that the share of GFCF in the uses of furniture would be so low. Supply and uses were balanced by enlarging the share of GFCF.
In some cases it was noticed that discrepancies could be offset, if two industries with a high rate of mutual purchases are aggregated in a single industry. That was the reason for aggregation of the diamond and the jewelry industries, and also of electronic components, communication equipment and medical equipment industries. The offsetting of the discrepancies in aggregation also means that the intermediate consumption of these industries, estimated on the basis of the 1995 ratios, is very likely mistaken.
- The investigation of the difference between supply and use data in the accommodation and restaurant services has shown that it could be minimized if the output estimates were enlarged by the underreported tip payments.
Even after these revisions, there were still differences in most of the industries in the table, and their sources could not be determined at this stage. The differences were grouped with intermediate uses, on the assumption that they derive mainly from errors in estimates of inputs, which are less reliable than the estimates of final uses.
The differences are shown in a separate column, since they could not be distributed between the matrix cells in the manual balancing procedure. In the further SUT projects it is suggested to use one of the iterative methods of balancing in order to reach convergence between the rows and columns of the tables. The modified version of the RAS method would be preferable for this purpose, since it allows incorporating of actual survey data that could be available for certain cells.
In the process of constructing the table, there was a need to update existing estimates of private consumption expenditure, general government consumption expenditure, and exports. In addition, estimates of outputs in several industries were revised, trade and transport margin rates were changed, and revisions were introduced in the intermediate uses matrix.

  VII. Conclusions and future projects 

The experience with the compilation of supply and use tables in Israel for 2000 leads to the conclusion that the integration of the SUT with the national accounts is very useful and feasible in spite of the shortcomings in the basic statistics system.

The great advantage of the SUT framework is that it makes the maximum use of all available information, no matter how limited it is, and at the end of the balancing process it allows improving of the existing national accounts estimates. 

The implementation of the SUT framework has required a close cooperation with other units in the CBS, and has had a positive impact on other parts of the economic statistics.

There is a range of more specific insights provided by the project, which seems to be important for the further development of the SUT in the nearest future:

- The planned expansion of the dimensions of the supply and use tables should focus more on the service industries. 

 - The intermediate use matrix should be obtained as a sum of the separately estimated domestically produced and imported inputs.

- There is a need to elaborate the non-observed economy adjustments in order to incorporate them more effectively in the SUT framework

- In the further SUT projects the manual balancing procedure could be combined with one of the iterative methods of balancing, such as the modified RAS method, which will be employed in the final stage of balancing procedure. 

Future projects of the SUT development

The current year is going to be a turning point for the supply and use tables' issue. The importance of the basic statistics for the quality of the national accounts has been recognized, and resources for such statistics and a new IOT have been granted. The plan is to prepare basic statistics and IOT for 2006, and after that each five years.

The CBS’s position concerning the necessity of development of the SUT as an integral part of the national accounts estimates has also been accepted, and the required labor and finance resources have been obtained.     

The approved five-year program of the supply and use tables development starting in the current year, includes the following phases:
- Preparation of the expanded SUT at current prices starting with the final  national accounts for 2004; 

- Development of the annual SUT tables at constant prices;
- Compilation of preliminary annual SUT;
- Development of the quarterly SUT tables at current and constant prices.
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-

2

.

7

424

.

8

187

.

7

396

.

6

101

.

9

1111

.

0

A

 Agriculture

1

.

5

8

.

7

0

.

0

0

.

2

0

.

1

0

.

3

1

.

6

12

.

6

3

.

9

10

.

8

0

.

5

27

.

7

B

 Manufacturing

5

.

0

128

.

5

5

.

6

20

.

1

6

.

5

7

.

6

6

.

0

8

.

8

26

.

7

0

.

9

-

7

.

1

208

.

7

119

.

9

111

.

3

40

.

7

480

.

6

C

 Electricity and water supply

1

.

1

2

.

9

1

.

0

0

.

2

0

.

7

0

.

5

0

.

5

0

.

6

2

.

0

9

.

4

0

.

5

6

.

9

16

.

8

D

 Construction 

1

.

1

0

.

1

0

.

1

0

.

5

0

.

1

0

.

3

4

.

5

4

.

8

-

1

.

4

0

.

0

0

.

8

48

.

2

59

.

0

E

 Wholesale and retail trade

, 

repairs

0

.

1

0

.

6

1

.

3

1

.

8

0

.

1

1

.

2

0

.

8

0

.

9

-

1

.

1

5

.

7

4

.

4

4

.

7

14

.

9

F

 Accommodation services 

& 

restaurants 

0

.

1

0

.

2

4

.

9

-

0

.

2

4

.

9

16

.

3

21

.

2

G

 Transport

, 

storage 

& 

communications 

0

.

2

1

.

3

0

.

2

0

.

4

2

.

9

0

.

3

13

.

1

2

.

8

4

.

2

5

.

3

0

.

7

31

.

4

15

.

3

22

.

2

68

.

8

H

 Finance 

& 

Business services

0

.

8

15

.

0

1

.

5

3

.

8

11

.

1

1

.

7

6

.

4

22

.

8

9

.

6

10

.

8

5

.

5

89

.

0

24

.

4

63

.

4

12

.

4

189

.

2

I

, 

J

, 

K

, 

 Public administration

,

Education

,

Health

,

0

.

1

0

.

5

0

.

1

0

.

1

0

.

2

0

.

4

2

.

3

21

.

3

3

.

0

-

0

.

3

27

.

8

0

.

6

167

.

5

0

.

1

196

.

0

L

, 

M 

,

N

                   Welfare

&

Social services

 General expenses 

& 

imputed

0

.

1

1

.

7

0

.

2

0

.

8

3

.

1

0

.

1

1

.

5

3

.

9

7

.

2

5

.

4

-

0

.

3

23

.

7

1

.

6

25

.

4

 bank services

0

.

0

 Purchases of residents abroad

0

.

6

0

.

9

1

.

5

9

.

9

11

.

4

 Purchases of non

-

residents at home

17

.

1

-

17

.

1

 Statitical discrepancies

0

.

1

-

3

.

2

-

0

.

4

1

.

6

0

.

7

0

.

2

3

.

7

-

3

.

5

6

.

6

-

13

.

5

2

.

7

-

5

.

1

 Gross value added at basic prices

7

.

5

77

.

0

7

.

5

24

.

1

37

.

5

8

.

7

32

.

9

136

.

6

109

.

0

440

.

8

  Total output at basic prices

16

.

5

234

.

9

15

.

8

52

.

5

65

.

0

19

.

8

66

.

8

179

.

7

192

.

7

16

.

9

860

.

5

[image: image2.wmf]Supply table 

2000

, 

NIS Billion

   Taxes minus subsidies

Total

Adjustment

Total

Trade 

           on products

Total

output

Competitive

Complemen 

-

Total

c

.

i

.

f

./

f

.

o

.

b

.

supply

and

supply at

Category

Groups of characteristic products

at basic

imports

tary

imports

at basic

transport

Domestic

Imports

 purchaser

'

s

prices

imports

prices

margins

production

prices

1

2

3

4

5

6

7

 TOTAL

860

.

5

86

.

8

106

.

5

193

.

3

-

2

.

0

1051

.

8

39

.

2

20

.

0

1111

.

0

A

 Agriculture

16

.

5

1

.

3

2

.

0

3

.

3

19

.

8

7

.

6

0

.

3

0

.

1

27

.

7

B

 Manufacturing

234

.

9

85

.

0

64

.

9

149

.

9

384

.

8

56

.

1

19

.

9

19

.

8

480

.

6

C

 Electricity and water supply

15

.

8

15

.

8

1

.

0

16

.

8

D

 Construction 

52

.

5

52

.

5

6

.

5

59

.

0

E

 Wholesale and retail trade

, 

repairs

65

.

0

2

.

6

2

.

6

67

.

5

-

53

.

5

0

.

9

14

.

9

F

 Accommodation services 

& 

restaurants 

19

.

8

19

.

9

1

.

3

21

.

2

G

 Transport

, 

storage 

& 

communications 

66

.

8

11

.

7

11

.

7

-

1

.

9

76

.

6

-

10

.

2

2

.

5

68

.

8

H

 Finance 

& 

Business services

179

.

7

0

.

1

6

.

1

6

.

2

-

0

.

1

185

.

8

3

.

3

0

.

1

189

.

2

I

, 

J

, 

K

, 

 Public administration

,

Education

,

Health

,

192

.

7

0

.

2

0

.

5

0

.

7

193

.

4

2

.

6

196

.

0

L

, 

M 

,

N

 Welfare

&

Social services

 General expenses 

& 

imputed bank services

16

.

9

0

.

3

7

.

3

7

.

5

24

.

4

1

.

0

25

.

4

 Adjustment c

.

I

.

f

. 

\ 

f

.

o

.

b

. 

 Purchases of residents abroad

11

.

4

11

.

4

11

.

4

11

.

4

Imports of goods 

& 

services 

- 

c

.

i

.

f

.




1.





2.





1. Use Table 2000, NIS Billion





2. Supply Table 2000, NIS Billion
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